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Practice Questions 

Q.1Which among the following are the correct locations of three 
Presidency Banks during British India 

(1) Calcutta, Bombay, Madras        (2) Surat, Calcutta, Madras     
3) Surat, Madras, Bombay        (4) Bombay, Calcutta, Surat       
(5) None of these         Ans.(1) 

Q.2 Which of the following is the oldest Joint Stock bank of India? 

(1) Bank of India              (2) Bank of Baroda      
(3) Punjab National Bank         (4) Allahabad Bank        
(5) State Bank Of India        Ans.(4) 

Q.3In which of the following bank is the commercial bank? 

(1) ICICI     (2) SBI     (3) IDBI 

(4) HSBC         (5) All of these    Ans.( 5) 

Q.4First Nationalization of commercial banks was on- 

(1) 19th July 1969   (2) 15th April 1980  (3) 14th July 1980       
(4) 2nd October 1975  (5) 1st April 1991     Ans.(1) 

Q.5Which of the following public sector banks has the largest 
number of branches in foreign countries? 

(1) Bank of India (2) Bank of Baroda (3) Punjab National Bank 
(4) Corporation Bank (5) State Bank Of India   ans.(5 ) 

Q.6 In respect of the commercial banks Non Performing Assets 
are ... 

(1) Bank Deposit which are not used in any type of investment 

(2) Capital funds which are used in investment 

(3) Loan which has lowest interest 

(4) Loan which is not recovers interest and principal amount of 
loan on correct time 
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(5) Loan which are recover interest and principal amount of loan      
on correct time         ans.(4) 

Q.7 Match the list I to list II and choose the correct option from the 
following 

(1) SBI   1. 1982 

(2) RRB   2. 1955 

(3) SIDBI    3. 1990 

(4) IFCI    4. 1975 

(5) NABARD  5. 1948 

(1) 1 2 3 4 5  (2) 2 4 3 1 5  (3) 2 4 3 5 1  (4) 4 2 3 5 1  (5) 1 3 2 4   
Ans(3) 

Q.8 In which of the following year lead bank scheme was started? 

(A) 1969   (B) 1980   (C) 1991   (D) 1975   (E) 1949   
Ans( 1) 

Q.9 In which year, Government of India nationalised 14 major 
banks whose national deposits were more than 50 crores. 

A.1947     B.1955  C.1966  D.1969    E.1959   
Ans.(69) 

Q.10  In which year, Regional Rural Banks started working in 
India? 

 [A]1970   [B]1975 

 [C]1978   [D]1981   Ans. (B) 

Q.11 Original headquarters of RBI were located at ___? 

 [A]Calcutta      [B]Bombay  

[C]Madras    [D]New Delhi     Ans. A  
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Q.12 Which among the following was the first bank to open a 
branch on foreign soil?  

[A]Bank of India   [B]State Bank of India 

 [C]Bank of Punjab  [D]Allahabad     Ans.(A) 

Q.13 Which among the following are the correct locations of three 
presidency banks during British India?  

[A]Calcutta, Madras, Bombay   [B]Surat, Calcutta, Madras 

 [C]Surat, Madras, Bombay   [D]Bombay, Calcutta,  Ans.(A) 

Q.14 In which year, the nationalization of subsidiary banks of the 
State Bank of India (SBI) was done?  

[A] 1955   [B] 1956   [C] 1959   [D] 1980  Ans(C) 

Q.15 What was the name of State Bank of India (SBI) before it was 
created by SBI Act?  

[A]Imperial Bank of Hindustan   [B]Imperial Bank of Bengal  

[C]Imperial Bank of Madras   [D]Imperial Bank of India 
Ans(D) 

Q.16 The liberalisation of Indian banking and regulation was done 
first on the basis of recommendations of which committee 

[A]Narasimham Committee   [B]A Ashok Committee 

 [C]Saraiya Committee    [D]Khusro Committee Ans.(A) 

Q.17 In which year, the first bank of India “Bank of Hindustan” 
was established? 

 [A]1870   [B]1770   [C]1795   [D]1880    Ans.(B) 
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Multiple Choice Questions 

1. RBI is the lender of the last resort, what close it mean? 
a) Commercial banks give fund to RBI 
b) RBI advances necessary credit against eligible securities 
c) RBI advances money to public whenever there is any 

emergency. 
d) All of these 
e) None of these. 

 
2. Which act gives control and super visionary power to RBI 

over commercial banks? 
a) RBI act, 1934     b)Banking regulation act,1949 
b) Both a and b   d)Banking regulation act, 1960 
c) None of these 

 
3. What is the objective of RBI when it does some open 

 
4. Where was the first headquarters of RBI? 

a) Delhi   b) Mumbai    c) Calcutta  
b) Goa   e) Bangalore 

 
5. Which of the following rates signals the RBI’s long term 

outlook on interest rate? 

b) Interest rate  e)CRR 
 

6. Which of the following is not the function of RBI? 
a) Regulation and supervisor of the financial system  
b) Managing foreign exchange  
c) Opening savings account for general public  
d) Issuing currency  
e) Deciding CRR and SLR 

 

market operation transaction? 
a) Liquidity in economy       b) Control inflation  
b) Increase borrowing power of banks 
c) Flow of FPI/FDI       d) Increase interest  

a) Bank rate     b)Base rate               c) Repo rate  
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7. Which of the following does not helps RBI in controlling 
inflation? 
a) Increasing bank rates  
b) Increasing reverse ratio requirements  
c) Increasing repo rate  
d) Purchase of securities in open market  
e) None of these 

 
8. Under which qualitative tool, RBI fixes maximum limit to 

loan and advances that can be made above which the 
commercial banks cannot exceed? 
a) Rationing of credit       b) Moral suasion  
b) Margin requirement       d) Loan – value ratio 
f) Selective credit control 

 
9. To low bat rising inflation, RBI has to do which of the 

following? 
a) Sell govt. securities     b) Increase reserve ratio 
c) Increase banks rates   d) None of these 

e)All of these. 
 

10. What is the maximum number of official directors in 
RBI’s control of directors? 
a) One      b)Two      c)Three            

e)Four        e) Five 
 

11. Who appoints the RBI governor? 
a) President    b) Prime minister     c) Central govt. 
d) Vice president        e)None of these 

 
12. One basis point is equal to? 

a) One tenth of a percent   b)One hundredth of a percent 
b) One thousandth of a percent  
c) One percent             d)One hundred percent 

 
13. The IAF in the facility extended by RBI to the scheduled 

commercial banks excluding  
a) RRBS         b)Private banks    c) Nationalized banks 
b) Associate banks of SBI          e) All of these 
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